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SOLAR ENERGY GETS CHEAPER, EVEN WITHOUT GOVERNMENT SUBSIDY
Better technology and cheaper components are helping overturn myths about solar energy.

Even though using the sun’s rays for electricity seems an obvious solution in a country like Australia, there
have been a few barriers along the way.

Historically, the investment in a solar system was quite high, which meant in decades past it was an
expensive route to achieving cheap electricity.

In January 2010, the New South Wales government decided it should do something about encouraging
the use of solar energy and so introduced a feed-in tariff.

The tariff meant that as solar electricity systems generated more energy than households needed, they
could sell excess energy into the grid.

The scheme was so popular, as people saw they could make money from generating electricity, that it had
to be closed 10 months later, with disastrous effects for the solar industry and scaring many off using solar
energy.

Introduction of the scheme lead to boom conditions in the industry which evaporated once the scheme
came to a halt, leading to many solar energy suppliers and installers not surviving.

In the process, many consumers have fallen back on the myth that solar energy is expensive while at the
same time they are seeing their energy bills rise.

A big change in the meantime, though, has been the introduction of new technology and cheaper ways of
making solar panels that is leading to plummeting solar prices while coal sourced energy prices continue
to increase.

According to one renewable energy producer, Mr Gerry McGowan, managing director of CBD Energy,
there’s only two certainties about the direction of energy prices - renewables are getting cheaper and
traditionally sourced energy can only get more costly.

“We don’t need government subsidies to make solar energy competitive, technology has done that for us,”
Mr McGowan said.

“The sun’s rays cost nothing and today’s systems involve far less cost and are more effective, while
everyone can see their quarterly energy bill going higher all the time,” Mr McGowan added.

Average energy bills in NSW are now costing between 20 and 30 cents a kilowatt hour, reaching 43 cents
at peak, while solar energy costs 5 cents.

With the Independent Pricing and Regulatory Tribunal, which governs electricity pricing in NSW, already
having approved a 17.6 per cent lift in prices for 2011, the differential with solar is set to widen further.

Costs of installing a solar system range from $2,000 to $12,000, depending on size of system, giving
payback periods of six years at projected electricity prices.

ISSUED FOR : CBD ENERGY LIMITED, www.cbdenergy.com.au
CONTACT : MR GERRY MCGOWAN, MANAGING DIRECTOR, OR MR KERRY
FLANAGAN, SALES & MARKETING DIRECTOR, TEL (02) 9363 9950

ISSUED BY : WESTBROOK COMMUNICATIONS, CONTACT: IAN WESTBROOK, TEL (02) 9231 0922 OR 0407 958 137



